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Currently, Asia’s emerging economies are suffering the most severe external 
shocks - the global economic financial crisis evolved from the U.S. sub-prime mortgage 
crisis in 2007. The crisis led to a significant decline in external demands of emerging 
economies and affected seriously the national economy. In fact, the 1997 Asian financial 
crisis once so hard hit the emerging economies. In 1997 before the outbreak of the 
financial crisis, the four countries of ASEAN and South Korea had a sustained current 
account deficit。Before occurrence of this crisis, the Asia’s emerging economies has 
maintained a surplus of nearly a decade, and the global imbalance triggered by that 
given rise to widespread concern. With gradual deepening of the global economic and 
financial crisis, Asian emerging economies’ surpluses in current account have being 
reduced sharply and even reversed to a deficit in some economies which leading 
emerging economies into recession following the developed countries. It is clear that the 
current account status and the healthy development of the national economy of a 
country are closely related. 
Although foreign scholars have made a deep study on current account determinants, 
these studies mostly based on developed countries, and there are a few researches on the 
current account of emerging economies. In this paper, I analyzed under an open 
economy the Asian emerging economies’ changes in the behaviors of current account to 
study the current account determinants and sustainability of them for the past 30 years 
with a view of providing a reference on current account sustainable development to 
other emerging economies. 
 
The thesis includes seven parts: in section Ⅰ I Put forward the purpose, meaning, 
studying method and innovation of this project as well as follow-up research. In section 
Ⅱ I provide theory review and literatures overview of current account determinants。In 















the social security system which will affect current account in long-term, and terms of 
trade, real exchange rate and fiscal status which will have effect on current account in 
short-term. I also discuss the mechanism on how above-mentioned determinants affect 
current account. In section Ⅳ Asia’s current account determinants will be discussed. I 
analysis the current account of Asia’s emerging economies based on the previous 
research result. The main findings are that different demographic structure have 
influenced current account of Asia’s emerging economies differently, and that imperfect   
social security system has promoted the accumulation of saving so as to improve current 
account helpfully, and that although the price terms of trade deteriorate which result in a 
fall in relatively price of export commodities, the income terms of trade improved 
largely under a series of positive trade policy that has a beneficial to current account. 
Section Ⅴ focus on the Sustainability of current account deficit in Asia’s emerging 
economies.  By introducing investment as a variable, analyze the sustainability of 
sustained current account deficit based on changes in saving-investment rates, and 
analyze indicators such as the real exchange rate, trade openness, capital account 
openness, external debt structure which can be used to measure the sustainability of 
current account. Then I discuss the root cause of current account sustainability at deep 
level. That is to upgrade industrial structure timely and effectively is very import under 
export-oriented industrialization. And the unsustainability of current account under 
export-oriented based on foreign investment in emerging economies is endogenous. In 
section Ⅵ I discuss the vulnerability of Asia’s current account surpluses in emerging 
economies under global economy fluctuations. By introducing external shock as a 
variable, I analyze the impact of global economy fluctuations over current account of 
Asia’s emerging economies. I find that export-oriented economic growth mode make it 
inevitable that every economy run after current account surplus and it causes economic 
growth affected by external demand too much. Therefore the vulnerability of current 
account surplus is significant. Section Ⅶ discuss our nation’s current account 
determinants and sustainable development. Based on the aforementioned research 















cause. Then I research the ideas of how to develop our current account sustainable. 
 
The Main innovations of this paper may be memorized as follow:(a) The long-term 
determinants and short-term determinants on current account of Asia’s emerging 
economies are differentiated; (2) I find that the goal of Asia’s emerging economies to 
pursue is current account surplus under export-orientated strategy. As the characteristics 
of export-orientated economic growth are dominant foreign capital, high 
interdependence with external economic and high degree of trade openness, the 
emerging economies’ current account is significant vulnerable which is unable to 
maintain under a sharp impact of external factors. In fact continuous current account 
deficit is opposite to export-oriented strategy with high reliant on foreign capital. 
Therefore, current account deficit of emerging economies is unsustainable 
endogenously;(3) I put forward the principle based on the internal and external balance 
to probe the route of how to develop current account sustainable. The emerging 
economies should change way of economic growth timely, pay equal attention to 
consumption, investing and export. On one hand, keeping stratified industrial structure 
upgrade and transform, on the other hand, expanding domestic demand, lowering the 
interdependency on export, assuring national economy to develop healthily and stably 
under the coordinating of three engines--consumption, investment and export. 
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